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Milk Component Prices Milk Class Prices Statistical Uniform Price & PPD
Month | Butterfat Protein (Bos'ton) I n v Jamestown, NY Albany, NY A'f:::rfn/eg:’"
May22 | $3.10 $3.86 $28.70 | $25.87 $25.21 $2499 | $25.42 | $0.22 $26.03 | $0.82 $2.24
June22 | $333 | $3.41 | $29.12 | $26.65 | $2433 | $25.83 | $25.83 | s150 | 2643 | $2.10 | $2.28
July22 | 336 | $291 | $29.12 | $26.66 |  $2252 | $2579 | $25.21 | $269 | 2581 | $3.29 |  $2.23
Aug22 | 340 | $214 | $2838 | $26.91 | $2010 | 2481 | $2427 | 417 | s2487 | $477 | s214
sep22 | $356 | 188 | $26.87 | $26.51 | $19.82 | $2463 | $2367 | $385 | 2427 | $a45 | $2.09
oct22 | $365 | $245 | $2596 | $2573 | $2181 | $2496 | $2362 | $181 | $2422 | 241 | 209
Nov22 | $337 | 253 | $2734 | $2467 | $21.01 | $2330 | 2312 | s211 | 2372 | s271 | 204
Dec22 | $315 | 265 | $25.83 | $23.11 | $2050 | $22.12 | $2191 | $141 | $22.51 | 201 |  s194
)an23 | $277 | s280 | s$2566 | $2161 | $19.43 | $2001 | s$2071 | $1.28 | $2131 | s1.88 | s184
Feb23 | 271 | $236 | $2403 | $2083 | $17.78 | s1886 | 1960 | s182 | 2020 | 242 |  s174
Mar23 | $273 | $241 | $2224 | s$1952 | $1810 | $1838 | $1878 | $068 | 1938 | s1.28 | 167
Apr23 | $270 | $256 | $2210 | $19.20 | s1852 | $17.95 | s1862 | 010 | $1922 | so70 | s166
May23 | $275 | s180 | $22.82 | $19.11 | s1611 | $1810 | $1831 | 220 | s1891 | $280 | 163
May Utilization (Northeast): Class | =27.6%; Class Il =24.3%; Class lll =28.7%; Class IV =19.4%.
Class | = fluid milk; Class Il = soft products, cream, and yogurt; Class Ill = cheese (American, Italian), evaporated and condensed products; Class IV = butter and milk powder.

Dairy Commodity Markets (Excerpt from USDA Dairy Market News — Volume 90, Report 25, June 23rd, 2023)

Dry Products: Dry dairy commodities remain, for the most
part, under bearish pressure throughout the country. Low/
medium heat and high heat nonfat dry milk (NDM) prices
were steady to lower in all regions. Availability is more of a
concern for processors than buyers, as buyers remain
hesitant to take on more volumes outside of near term
needs. Lactose prices were steady, as demand remains
subdued. The whey protein concentrate 34% price range is
unchanged, but some spot sales are moving at lower prices
within that range. Dry whole milk and casein prices held
steady this week.

Cheese: Milk volumes are available for Class Il production
throughout all regions. Cheesemakers in the Northeast say
production steady, while contacts in the West say production
is strong to steady. Cheese barrel inventories are tighter than

Butter: Cream volumes are steady in the East and West.
Eastern butter makers report strong demand for cream from
ice cream makers but say that demand is lighter compared to
previous years. Butter makers in the East and West are
operating strong schedules. Some manufacturers in the East
are operating seven days a week. Inventories in the region are
ample, and some regional butter makers are freezing butter.

Fluid Milk: Temperatures nearing or over 100 degrees in
parts of the South and West are depressing milk output.
Eastern contacts say milk availability ranges from steady to
slowly declining, where temperatures are more mild at the
onset of summer. Class | demand, however, is aligned
throughout most of the country with lighter bottling pulls
from school districts nationwide.

blocks in the West, though stakeholders say loads of barrels Friday CME Cash Prices

and blocks are available to meet current demand. In the Dates 5/26 6/2 6/9 6/16 6/23

Northeast, cheese inventories are unchanged. Butter $2.43 | $2.46 | $2.36 | $2.36 | $2.42
Cornell Cooperative Extension is an employer and educator recognized for valuing AA/EEO, Cheese

Protected Veterans, and Individuals with Disabilities and provides equal program and (40# Blocks) 5147 5143 $1.42 $1.37 $1.40

employment opportunities.



https://mymarketnews.ams.usda.gov/filerepo/sites/default/files/2998/2022-02-25/560292/ams_2998_00106.pdf
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Weekly Average CME Cash Price - 2019 to Present
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Dairy Situation and Outlook - June 21, 2023 by Bob Cropp, Professor Emeritus, University of Wisconsin-Madison
Originally published here: https.//fyi.extension.wisc.edu/kewauneeag/files/2023/05-Dairy-Situation-and-Outlook-June-2023.pdf

Milk prices continue to fall and to levels not anticipated earlier
in the year. Class Ill was $18.52 in April, fell to $16.11 in May
and could be below $16.00 in June. June a year ago it was
$24.33. The last time we saw Class Il this low was in 2018 and
2020. In 2018 Class Il was in the $13’s for two months and the
$14’s for six months. In 2020 Class 11l was $13.07 for one month
and $12.14 for one month. Declining cheese and dry whey
prices have driven Class lll down.

These lower prices are driven by both the level of milk
production and demand. There is plenty of milk. May milk
production for the U.S. is estimated to be 0.8% higher than a
year ago. Milk cow numbers were unchanged from April but
were still 20,000 higher than a year ago or 0.3% higher. Milk per
cow continues to be suppressed being just 0.5% higher. This
level of milk production has stretched milk plant capacity in the
Midwest as some plants lack employees to operate at full
capacity. Some producers in Minnesota and Wisconsin as a
result have been asked to dump milk.

Fluid (beverage) milk continues to run below year ago levels
and will drop lower during the summer when schools are out.
Butter and cheese sales have been somewhat higher than a
year ago, but cheese sales are not at a level to hold up prices.
Dairy exports set a record in 2023 with strong cheese exports.
But according to the US Dairy Export Council global dairy
demand has weakened at the same time competition has
increased from Europe and New Zealand. Inflation and the
economic slowdown have dampened consumer demand. The
volume of dairy exports on a milk solids equivalent basis in April
was 13% below a year ago resulting in year-to-date exports
down 0.3% from a year ago. Compared to April year ago nonfat
dry milk/skim milk powder exports were down 9%, dry whey
products exports down 13%, cheese exports down 12% and
butterfat exports down 65%.

Milk prices will recover but how much is uncertain. Milk
production will be held in check with low milk prices and still
rather high feed prices resulting in unfavorable operating
margins. Dairy producers who are enrolled in the Margin
Protection Program, the Revenue Protection Program or had
earlier protected Class Ill prices with Class Il futures will get
some relief from low milk prices.

Slaughter cow prices are favorable so culling of dairy cows is
likely to increase. Year-to-date dairy cow slaughter was 4.9%
higher than a year ago. Drought is a concern in a large part of
the country which could affect the supply of forages, grain and
soybeans which would keep feed prices relatively high this fall
and winter.

Lower milk prices should give some relief to retail dairy product
prices but probably not to the extent of low milk prices. Schools
will start to open late summer increasing fluid milk sales. Sales
of butter and cheese may show modest growth. Milk
production will decline seasonally from June through
September. Later this fall buyers of butter and cheese will start
to build inventories for the strong sales period of thanksgiving
through Christmas. All of this will push milk prices higher.

Dairy exports will end the year lower than a year ago. US dairy
prices of cheese, nonfat dry milk and dry whey are competitive
on the world market, which are positive for exports and could
improve exports later this year.

Current dairy futures show a slow recovery in Class Ill prices
with August reaching $16, $17 for September, and October $18
to December. USDA forecast is less optimistic with Class IlI
averaging just $15.50 July to September, $16.30 October to
December and averaging $16.70 for the year compared to
21.96 in 2022. Based on the level of expected milk production,
dairy product sales and dairy exports USDA's forecast could well
be on the low side. =




